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A Dang Good Year for AUDCAD Χ So Far! 
 
If you bought the Australian dollar and simultaneously sold the Canadian dollar at the 
ōŜƎƛƴƴƛƴƎ ƻŦ ǘƘŜ ȅŜŀǊ ŀƴŘ ȅƻǳΩǊŜ ǎǘƛƭƭ ǇƻǎƛǘƛƻƴŜŘ ƭƛƪŜ ǘƘŀǘ ǘƘŜƴ ȅƻǳΩǊŜ ǇǊƻōŀōƭȅ ŀ ǇǊŜǘǘȅ 
ƘŀǇǇȅ ŎŀƳǇŜǊΦ ¢ƘŀǘΩǎ ōŜŎŀǳǎŜ ȅŜŀǊ-to-date AUDCAD (Australian dollar vs. Canadian 
dollar) has jumped 1,000 PIPs ς or ммΦп҈Φ !ƴŘ ƛƴ ǘƘŜ ǿƻǊƭŘ ƻŦ ŦƻǊŜȄΣ ǘƘŀǘΩǎ ŀ ƘǳƎŜ ƳƻǾŜΦ 
 
And having just tested its highest level in more than three years, we begin to wonder if 
this pair could be running out of gas. Buy-and-hold strategists will tell you the trend is 
your friend, so keep buying and holdingΦ .ǳǘ ǿŜΩǾŜ Ǝƻǘ ŀ ŘƛŦŦŜǊŜƴǘ ǇƘƛƭƻǎƻǇƘȅ ǘƘŀǘ ƪŜŜǇǎ 
us asking: when is the trend not your friend? And when is the trend going to reverse and 
take you to the cleaners? 
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wƛƎƘǘ ƴƻǿ Ƴŀȅ ōŜ ƻƴŜ ƻŦ ǘƘƻǎŜ ǘƛƳŜǎ Χ ƻǊ it might not. But to us, the one-way climb and 
the underlying sentiment make this pair vulnerable to downside moves.  
 
Much of our hesitation at these levels is because of our expectations for the US dollar. 
¢ƘŀǘΩǎ ōŜŎŀǳǎŜ ǘƘŜ /ŀƴŀŘƛŀƴ ŘƻƭƭŀǊ όŀ ŎƻƳƳƻŘƛǘȅ ŎǳǊǊŜƴŎȅύ Ƙŀǎ ōŜŎƻƳŜ ƭŜǎǎ ǘƛŜŘ ǘƻ 
other commodity currencies (e.g. Australian dollar) and somewhat more correlated to 
the US dollar. 
 
Why? Mostly because /ŀƴŀŘŀΩǎ ŜŎƻƴƻƳȅ ƛǎ ŎƭƻǎŜƭȅ ǘƛŜŘ ǘƻ ǘƘŜ ǿŀƭƭƻǿƛƴg US economy. 
But maybe, just maybe, the dollar has found a bottom for a little while. If so, then 
maybe the Canadian dollar gets a little boost as well and outperforms fellow commodity 
currencies and the rest of the major currency pack during a period of dollar 
appreciation. 
 
Taking the short side of AUDCAD is something to consider. Certainly a decent risk-
reward set-up, we think. 
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Black Swan Capital  
 
 
 
 
 
 
 
 


